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Agenda

• Community Survey Review
• Draft Opinion of Probable Costs
• Sales Tax Options and Schedule
• General Discussion
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Draft Opinion of Probable Costs



Sales Tax Options
• The City Commission must receive the approval of a majority of its voters before imposing a local sales tax.

• Cities may levy a local sales tax in five-hundredth percent increments (0.05%). 

• Cities are authorized to impose a maximum sales tax rate of 3% (2% general and 1% special).

• General sales taxes may be allocated to any government purpose at the approval of the City Commission. 
Special sales taxes are a source of funding for the specific purpose defined by the ballot question and are 
allowed for a maximum of ten years.

• The City’s existing 1% sales tax is considered a general sales tax, which generated an annual average of $3.17 
million over the previous five years. Last year, the City collected nearly $3.45 million from sales tax.

• A one-cent (1%) special sales tax could generate about $30 million over a ten-year period. This could support a 
principal amount of approximately $23 million.



Sales Tax Options
1% Special Sales Tax Option 1 Option 2 Option 3 Option 4

Project Cost (est.) $59 million $37 million $31 million $13 million

Sales Tax Proceeds $23 million $23 million $23 million $23 million

Remaining Balance ($36 million) ($14 million) ($8 million) $10 million

• The “remaining balance” reflects the amount that would need to be generated from private donations to 
make up the difference of the sales tax proceeds.

• None of the scenarios (except for Option 4) generate enough revenue to provide for some operations and 
maintenance expenses occurring during the useful life of the asset.

• Facility revenues are not likely to offset operations and maintenance expenses over the life of the asset. 
The City would need to consider a secondary revenue source to make up this difference.

• The City does not have operations and maintenance expenses for the options yet and will have a better 
picture of the total financial impact of each scenario when this information is available.



Sales Tax Ballot Question Schedule
• April:  Consultant prepares draft Conceptual Layouts; Work Session with City Commission to discuss finance 

plan

• May:  Public Input and Joint Meeting to develop recommendation for City Commission (Conceptual Layouts, 
Proposed Locations, Sales Tax) 

• June:  City Commission Work Session to review recommendation

• July:  City Commission Approval of Ballot Question

• August – November:  Notify County; Public Information Campaign

• November:  Election Day; City proceeds with design and construction 
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